Budgeting Using Jars

By Annmarie Edwards

Blue Ridge Community College

Topic:
Budgeting

Level:
Can be used at all levels

Time:
6 hours total

Materials:
Money, 
Six jars labeled LTS, NEC, FFA, EME, GIFT, and PLAY
Chalk or white board and markers
Paper and colored pencils or markers

Previous or Preparatory Class Work:  Teach or review the following concepts in preparation for this activity:

· Introduce different denominations of money to students:
$1.00,     $5.00,     $20.00,     $.05,     $.25,     $.50, etc.

· Teach students to make change using different denominations.  Model making change with money and then allow students to do the activity.  For example, ask students what makes a total of $2.00?  Show students the different ways to make $2.00 and then let them do it.  Do similar problems using other monetary totals.

· Teach students how to work percentages.  Show students how to find the following percentages of $20.00, listing them on the board:

a)
10% of $20.00 = $2.00

b) 
20% of $20.00 = $4.00

c) 
50% of $20.00 = $10.00

d) 
55% of $20.00 = $11.00

Introduction to the Lesson:  Students can relate to managing their money.  Introduce budgeting as a useful tool to use in their personal lives:

What is a budget?  Budgeting allows people to spend money wisely and prepare for the future.  It is part of financial planning.

	Vocabulary:  Introduce and explain these vocabulary words to the students.  Write the words on the board.

budgeting
	long term savings (LTS)

	savings
	gift account (GIFT)

	money
	necessity account (NEC)

	
	play money (PLAY)

	
	emergency money (EME)

	
	financial freedom account (FFA)


Divide and Conquer.  Talk to students about dividing their paycheck into parts.  Each part has a purpose.  Introduce six jars and label them using the acronyms LTS, NEC, FFA, EME, Gift, and Play.  Explain the different acronyms.

1. LTS means long term savings.  Students place 10% of their earnings in this jar.  Students are encouraged to pay themselves first each time they receive their paycheck.

2. The next jar is labeled Gift.  They have the option to place 5% of their earnings in this jar.

3. The next jar is NEC for Necessities.  This is the money to pay all their bills.  As such, 55% of their income is placed in that jar.

4. The play jar receives 10% of their income.

5. Next is the EME jar, which gets 10%.  This jar is for emergency purposes.

6. Finally, FFA--the Financial Freedom Account-- gets 10%.  This is their investment account where they save to buy a house or anything they can use as an investment.

Use the percentage rates shown in 1-6 above.  Give students an example of someone whose take-home pay is $400.00.  Model doing the percentages for $400.00, writing the results on the board.

The fun part of this lesson is to allow each student to divide a given amount of money into the different percentages that you have written on the board.

One key point to stress is that everything must add up to 100% of the money they have.  For example, if they use $100.00 and divide these dollars into six jars by doing the percentages in 1-6 above, the dollars in all six jars must add back up to $100.00.

Real Life Budgeting:  After you work with examples, ask students to write the amount of their take home pay in their notebook and then

· work the percentages

· draw six jars and then label them LTS, NEC, FFA, EME, Gift, and Play

· write the appropriate percentage on each jar, along with the given amount

Drafts and Corrections:  Students did one draft and then did a final.
Presentation:  It is a great idea for students to share their work and explain what they did.  All students had the opportunity to do the activity on the board using their pay.  Additionally, they worked the percentages using a given denomination with the jars.  All the jars were labeled with the percentage.

Result:  A sample of students’ work is given on the following pages.  To protect their privacy, this sample is based on $400 and does not reflect their take-home pay.
Activity Evaluation:  This proved to be an engaging activity.
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Hi! My name is Isabel Becerril 
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I am thirty Foor years old I am astudent at Blue Ridge Community College.  I am dishwasher at The contry club I have one brother and Five sisters.  I was bornin Mexico in a town called estado de Mexico I am a resident of The United States.  Presently, I am liring in Hendersonville. My hobbies are reading. writing. shopping and spending time with my family.  I am amember of Emmacula Conception church.  Additionally. I Like to exchange ideas with my Frends and Family.  My future plans are fo visit six flags and learn more English. My goalsare ito learn English and yo to college.

Rosa Leydi Cortes
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Hi!  My name is Rosa Leydi.  I am 25 years old.  I am a student at Blue Ridge community college.  I am a House Hold Manager.  I have thee brothers and two sisters.  I was bornin Mexico City.  now, I am a residant of the united states.  Presently. I am living in Hendersonville.


I like read, write, Play Socer, and listen to music.  I am a membar or Emmaculate conception church.  I like to exchange ideas with my fiends an family.


My future plans are to visit Mexico end lear more English and go to college.

Aracely Diaz
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Hi! My name is Aracely Diaz.  I am
 twenty one years old.  I ama student at Blue Ridge Community College.  I am a  House Hold manager.  I have one brother and two sisters.  I was born in Mexico in a town called Guerrero.  Now, Iam resident of the unite states.  Presently. I am living in Hendersonville.  My nobbies are reading, writing shopping and spending time with my Family.  I am a member oF catolica church.  Additionally, I like to exchange ideas with my Friends and Family.


My Future Plan is to have a Family with my husband.  My goals are to learn English and go to college.

Ernestino Reyes
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Hi! My name is Ernestino Reyes.
 I am twenty Seven years old. I am a Student at Blue Ridge Community College.  I am Construction worker.  I have three brothers and three sisters.  I was born in México in a town Called Lagunillas.  now, I am a resident of the united states.  Presently, I am living in Hendersonville.I like to read, Write and listen to music.  I am a member of Emmacutata Conception Church.  I like to exchange ideas With my Friends and Family.  My future plans are to visit my family in México.  My goals are to Learn English and go to college

Benito Lucas
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Hi! My name is Benito Lucas.  I am living here 7 years.  I am  student at Blue Ridge Community College.  I worked at Cust. Pak. I have 2 brothers in the U.S.

My mother lives in  DF Mexico with 3 brothers and I have 10 nieces and nephew.

Maria Herrera
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Hi!  My name is Maria Herrera.  I am 47 years old.  I am student at Blue Ridge community college.  I am from Mexico.  I have 4 brothers and 1 sister.

I living ein Hendersonville.  I like listen music, dance.  I am not work.  My work is in the house.

I am have two son he name is Juan Francisco and Juan Ramon.
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